A L A N M E L V I L L E

Fifth Edition

INTERNATIONAL FINANCIAL
REPORTING

A Practical Guide

PEARSON



International
Financial Reporting

' N

Companion Website
For open-access student resources specifically written

to complement this textbook and support your learning, L
please visit www.pearsoned.co.uk/melville

Lecturer Resources

For password-protected online resources tailored to support
the use of this textbook in teaching, please visit
www.pearsoned.co.uk/melville



http://www.pearsoned.co.uk/melville
http://www.pearsoned.co.uk/melville

PEARSON

At Pearson, we have a simple mission: to help people make
more of their lives through learning.

We combine innovative learning technology with trusted content
and educational expertise to provide engaging and effective
learning experiences that serve people wherever and whenever
they are learning.

From classroom to boardroom, our curriculum materials, digital
learning tools and testing programmes help to educate millions
of people worldwide — more than any other private enterprise.

Every day our work helps learning flourish, and wherever
learning flourishes, so do people.

To learn more, please visit us at www.pearson.com/uk



International
Financial Reporting

A Practical Guide

Fifth edition

Alan Melville
FCA, BSc, Cert. Ed.

Harlow, England * London * New York * Boston * San Francisco * Toronto * Sydney * Auckland « Singapore * Hong Kong
Tokyo * Seoul * Taipei * New Delhi « Cape Town * Sio Paulo * Mexico City * Madrid * Amsterdam i i il



PEARSON EDUCATION LIMITED
Edinburgh Gate

Harlow CM20 2JE

United Kingdom

Tel: +44 (0)1279 623623

Web: www.pearson.com/uk

First published 2008 (print)

Second edition published 2009 (print)

Third edition published 2011 (print)

Fourth edition published 2014 (print and electronic)
Fifth edition published 2015 (print and electronic)

© Pearson Education Limited 2008, 2011 (print)
© Pearson Education Limited 2014, 2015 (print and electronic)

The right of Alan Melville to be identified as author of this work has been asserted
by him in accordance with the Copyright, Designs and Patents Act 1988.

The print publication is protected by copyright. Prior to any prohibited reproduction, storage in a retrieval system,
distribution or transmission in any form or by any means, electronic, mechanical, recording or otherwise, permission
should be obtained from the publisher or, where applicable, a licence permitting restricted copying in the

United Kingdom should be obtained from the Copyright Licensing Agency Ltd, Saffron House, 6-10 Kirby Street,
London EC1N 8TS.

The ePublication is protected by copyright and must not be copied, reproduced, transferred, distributed, leased,
licensed or publicly performed or used in any way except as specifically permitted in writing by the publishers, as
allowed under the terms and conditions under which it was purchased, or as strictly permitted by applicable copyright
law. Any unauthorised distribution or use of this text may be a direct infringement of the author’s and the publisher’s
rights and those responsible may be liable in law accordingly.

All trademarks used herein are the property of their respective owners. The use of any trademark in this text does not
vest in the author or publisher any trademark ownership rights in such trademarks, nor does the use of such
trademarks imply any affiliation with or endorsement of this book by such owners.

Pearson Education is not responsible for the content of third-party internet sites.

ISBN:  978-1-292-08623-1 (print)
978-1-292-08628-6 (PDF)
978-1-292-08624-8 (eText)

British Library Cataloguing-in-Publication Data
A catalogue record for the print edition is available from the British Library

Library of Congress Cataloging-in-Publication Data
Melville, Alan.

International financial reporting : a practical guide / Alan Melville, FCA, BSc, Cert. Ed. -- Fifth edition.

pages cm

Includes bibliographical references and index.

ISBN 978-1-292-08623-1 (print) -- ISBN 978-1-292-08628-6 (PDF) -- ISBN 978-1-292-08624-8 (eText)
1. Financial statements. 2. Accounting--Standards. . Title.

HF5681.B2M379 2015

657'.3--dc23

2015020243

10987654321
19 18 1716 15

Front cover image: © Getty Images
Print edition printed and bound by Ashford Colour Press Ltd, Gosport

NOTE THAT ANY PAGE CROSS REFERENCES REFER TO THE PRINT EDITION


http://www.pearson.com/uk

Contents

Preface
Acknowledgements
List of international standards

ix

X1

Part 1 Introduction to Financial Reporting

1

The regulatory framework

The need for regulation

Sources of regulation

Generally accepted accounting practice

The International Accounting Standards
Board (IASB)

The standard-setting process

The purpose of accounting standards

Worldwide use of international
standards

First-time adoption of international
standards

The TASB conceptual framework

Purpose and scope of the IASB
Conceptual Framework

Objective of general purpose financial
reporting

Qualitative characteristics of financial
information

Underlying assumption

Elements of financial statements

Recognition of the elements of
financial statements

Measurement of the elements of
financial statements

Concepts of capital and capital
maintenance

Discounting and present value

Presentation of financial statements
Purpose of financial statements
Components of financial statements
General features

NN

3

11

11
17

18

19

21
24
25

27

28

28

32

36
37
37
38

Structure and content of financial
statements

The statement of financial position

The statement of comprehensive income

The statement of changes in equity

The notes to the financial statements

Interim financial reporting

Management commentary

Accounting policies, accounting
estimates and errors
Accounting policies

Accounting estimates

Prior period errors

Part 2 Financial Reporting in Practice

5 Property, plant and equipment

Definition of property, plant and
equipment

Recognition of property, plant
and equipment

Initial measurement of property, plant
and equipment

Subsequent measurement of property,
plant and equipment

Depreciation

Disclosure requirements

Borrowing costs

Government grants

Investment property

IFRS13 Fair Value Measurement

Intangible assets

Definition of an intangible asset

Initial recognition and measurement
of intangible assets

Subsequent measurement of
intangible assets

Amortisation of intangible assets

40
41
45
49
51
52
53

61
61
66
66

75

76

77

79

80
82
86
87
89
92
95

100
101

102

106
108



Contents

Derecognition

Disclosure requirements
Goodwill

IFRS3 Business Combinations

7 Impairment of assets
Indications of impairment
Recoverable amount
Recognition and measurement of an

impairment loss

Cash-generating units
Reversal of impairment losses
Disclosure requirements

8 Non-current assets held for sale
and discontinued operations
Classification of non-current assets
as held for sale

Measurement of non-current assets
held for sale

Presentation of non-current assets
held for sale

Discontinued operations

9 Leases
Classification of leases
Accounting for operating leases
Accounting for finance leases
Disclosure requirements
Proposed new leases standard

10 Inventories
Inventories
Cost of inventories
Cost formulas
Net realisable value
Disclosures relating to inventories

11 Financial instruments
Definitions

Classification of financial instruments

Recognition and measurement
Initial measurement

Subsequent measurement of financial

assets (IFRS9)

Subsequent measurement of financial

assets (IAS39)
The effective interest method

Subsequent measurement of financial

liabilities

vi

110
110
111
112

118
119
120

123
124
128
129

134

135

137

141
142

148
149
150
150
154
155

159
160
160
162
165
166

170
171
172
175
175

176

177
178

180

12

13

14

15

16

Disclosure requirements

Provisions and events after the

reporting period

Recognition of a provision

Measurement of a provision

Application of the recognition and
measurement rules

Contingent liabilities and contingent
assets

Disclosure requirements

Events after the reporting period

Revenue from contracts with
customers

Purpose and scope of IFRS15

The five-step model

Identifying the contract

Identifying performance obligations
Determining the transaction price
Allocating the transaction price
Satisfaction of performance obligations
Contract costs

Presentation and disclosure

Guidance to the application of IFRS15

Employee benefits

Short-term employee benefits

Post-employment benefits

Accounting for defined contribution
plans

Accounting for defined benefit plans

Other long-term employee benefits

Termination benefits

Taxation in financial statements

Current tax

Deferred tax

The tax base concept

IAS12 requirements with regard to
deferred tax

Disclosure requirements

Statement of cash flows
Cash and cash equivalents
Classification of cash flows by activity
Interest, dividends and taxes
Reporting cash flows from

operating activities
Disclosures

181

187
188
190

191

193
194
195

201
202
202
203
205
206
208
209
210
211
212

216
217
219

219
220
225
226

230
231
233
235

240
240

245
246
247
248

249
256



17

Financial reporting in

hyperinflationary economies

Historical cost accounting and
its weaknesses

Strengths of historical cost accounting

Alternatives to historical cost
accounting

Hyperinflationary economies

The restatement of financial
statements

Disclosures required by IAS29

266

267
272

273
274

274
279

Part 3 Consolidated Financial Statements

18

19

20

21

Groups of companies (1)

Requirement to prepare consolidated
financial statements

Group statement of financial position
at date of acquisition

Group statement of financial position
in subsequent years

Partly-owned subsidiaries

Preference shares

Elimination of intra-group balances

Unrealised profits

Reporting period and accounting
policies

Disclosure requirements

Groups of companies (2)

Group statement of comprehensive
income

Group statement of changes in equity

Subsidiary acquired part way through
an accounting period

Associates and joint arrangements
Associates and significant influence
The equity method

Application of the equity method
Joint arrangements

Disclosure requirements

Related parties and changes in

foreign exchange rates

Related parties

Definition of related party and related
party transaction

Disclosures required by IAS24

285

286

287

291
294
297
299
300

301
301

310

311
311

317

325
326
327
327
334
335

341
342

342
344

Contents

Foreign exchange accounting
Reporting foreign currency
transactions

Translation to a presentation currency

345

346
348

Part 4 Analysis of Financial Statements

22

23

24

Ratio analysis

Accounting ratios
Profitability ratios
Liquidity ratios

Efficiency ratios
Investment ratios
Limitations of ratio analysis
Multivariate ratio analysis

Earnings per share

Significance of EPS

Calculation of basic EPS

Shares issued during the accounting
period

Bonus issues

Rights issues

Calculation of diluted EPS

Presentation and disclosure
requirements

Segmental analysis
Operating segments
Reportable segments
Disclosures required by IFRS8

355
356
357
361
363
365
373
374

382
382
383

385
387
388
391

393

398
399
399
401

Part 5 Small and Medium-sized Entities

25

The IFRS for SMEs

Contents of the IFRS for SMEs

Small and medium-sized entities

Concepts and pervasive principles

Financial statement presentation

Statement of financial position

Statement of comprehensive income
and income statement

Statement of changes in equity and
statement of income and retained
earnings

Statement of cash flows

Notes to the financial statements

Consolidated and separate financial
statements

411
412
413
414
415
416

416
417
417

418

418

vii



Contents

25

viii

The IFRS for SMEs (cont.)

Accounting policies, estimates and
errors

Financial instruments

Inventories

Investments in associates

Investments in joint ventures

Investment property

Property, plant and equipment

Intangible assets other than goodwill

Business combinations and goodwill

Leases

Provisions and contingencies

Liabilities and equity

Revenue

Government grants

Borrowing costs

Share-based payment

419
419
420
420
421
421
422
422
423
423
424
424
425
425
426
426

Impairment of assets

Employee benefits

Income tax

Foreign currency translation

Hyperinflation

Events after the end of the reporting
period

Related party disclosures

Specialised activities

Transition to the IFRS for SMEs

Topics not covered in the IFRS
for SMEs

Part 6 Answers

Answers to exercises

Index

426
427
427
428
428

429
429
429
429

430

433
497



Preface

The aim of this book is to explain International Financial Reporting Standards (IFRSs) and
International Accounting Standards (IASs) at a level which is appropriate for students who
are undertaking an intermediate course of study in financial reporting. It is assumed that
the reader has already completed an introductory accounting course and is familiar with
the basics of financial accounting. The book has not been written with any particular
syllabus in mind but should be useful to second-year undergraduates studying for a degree
in accounting and finance and to those who are preparing for the examinations of the
professional accounting bodies.

IFRSs and IASs (referred to in this book as "international standards") have gained wide-
spread acceptance around the world and most accounting students are now required to
become familiar with them. The problem is that the standards and their accompanying
documents comprise over 3,000 pages of fine print and much of this content is highly
technical and difficult to understand. What is needed is a textbook which explains the
main features of each standard as clearly and concisely as possible and provides students
with plenty of worked examples and exercises. This book tries to satisfy that need.

The standards are of international application but, for the sake of convenience, most of
the monetary amounts referred to in the worked examples and exercises in this book are
denominated in £s. Other than this, the book contains very few UK-specific references and
should be relevant in any country which has adopted international standards.

Each chapter of the book concludes with a set of exercises which test the reader's grasp
of the topics introduced in that chapter. Some of these exercises are drawn from the past
examination papers of professional accounting bodies. Solutions to most of the exercises
are located at the back of the book but solutions to those exercises which are marked with
an asterisk (*) are intended for lecturers' use and are provided on a supporting website.

This fifth edition is in accordance with all international standards or amendments to
standards issued as at 1 January 2015.

Alan Melville
April 2015
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As well as the international standards, two further IASB documents (neither of which is

a standard) are dealt with in this book. These are:

(a) the Conceptual Framework for Financial Reporting (see Chapter 2) which sets out a
number of concepts that underlie financial reporting and which is referred to by the

IASB during the development of new and amended standards

(b) an IFRS Practice Statement entitled Management Commentary (see Chapter 3) which
provides a non-binding framework for the presentation of a management commentary

to accompany a set of financial statements.
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Chapter 1
The regulatory framework

Introduction

Financial reporting is the branch of accounting that deals with the preparation of financial
statements. These statements provide information about the financial performance and
financial position of the business to which they relate and may be of value to a wide range
of user groups. More specifically, the term "financial reporting" is most often used to refer
to the preparation of financial statements for a limited company. In this case, the main
users of the statements are the company's shareholders. However, the information which is
contained in financial statements may also be of use to other user groups such as lenders,
employees and the tax authorities (see Chapter 2).

The purpose of this book is to explain the rules which govern the preparation of financial
statements for organisations which comply with international standards. This first chapter
introduces the regulatory framework within which financial statements are prepared. The
next chapter outlines the main features of a conceptual framework setting out the main
concepts which underlie financial reporting.

Objectives

By the end of this chapter, the reader should be able to:

e list the main sources of accounting regulations and explain the need for regulation
e explain the term "generally accepted accounting practice" (GAAP)

e outline the structure and functions of the International Accounting Standards Board
(IASB) and its associated bodies

e explain the purpose of an accounting standard and list the main steps in the standard-
setting process adopted by the IASB

e outline the structure of an international financial reporting standard or international
accounting standard

e explain the main features of IFRS1 First-time Adoption of International Financial
Reporting Standards.
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The need for regulation

Small business organisations are usually managed by their owners. This is generally the
case for a sole trader, where the business is run by a single owner-manager, and for
partnerships, where the business is owned and managed by its partners. Similarly, small
private limited companies are often managed by their shareholders, who might all be
members of the same family. In these circumstances, the owner or owners of the business
can glean considerable amounts of financial information from their day-to-day
involvement in managing its affairs and so do not depend solely upon formal financial
statements to provide them with this information.

In contrast, large businesses (which are usually limited companies) are generally owned
by one group of people but are managed by a different group. A large public company is
owned by its shareholders, of whom there may be many thousands, but is managed by a
small group of directors. Although some of the shareholders may also act as directors, it is
likely that the large majority of the shareholders have no direct involvement in managing
the company which they own. Such shareholders are almost entirely reliant upon the
company's financial statements for information regarding the company's financial
performance and position and to help them to determine whether or not the company is
being properly managed. Other external user groups (such as the company's creditors) are
also dependent to a large extent upon the information contained in financial statements
when trying to make economic decisions relating to the company.

If the form and content of financial statements were not regulated, it would be possible
for incompetent or unscrupulous directors to provide shareholders and other users with
financial statements which gave a false or misleading impression of the company's
financial situation. This would inevitably cause users to make poor economic decisions
and so undermine the whole purpose of preparing financial statements. Therefore it is
vital, especially in the case of larger companies, that financial reporting should be subject
to a body of rules and regulations.

Sources of regulation

The rules and regulations which apply to financial reporting may be collectively referred
to as the "regulatory framework". In practice, most of this framework applies only to
companies, but it is important to realise that financial reporting regulations could be made
in relation to any class of business entity. Indeed, the international standards which are the
subject of this book generally refer to "entities" rather than companies. However, it may be
assumed for the remainder of the book that we are dealing primarily with financial
reporting by companies. The regulatory framework which applies to financial reporting by
companies consists of the following main components:

(a) legislation

(b) accounting standards
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(c) stock exchange regulations.

Each of these is explained below.

Legislation

Most of the developed countries of the world have enacted legislation which governs
financial reporting by limited companies. This legislation does of course differ from one
country to another. In the UK, for example, the Companies Act 2006 contains rules
relating to matters such as:

* the accounting records which companies must keep

* the requirement to prepare annual accounts (i.e. financial statements)

* the requirement that these accounts must give a "true and fair view"

* the requirement that the accounts must be prepared in accordance with either
international standards or national standards

* the circumstances in which group accounts must be prepared (see Chapter 18)

* the circumstances in which an audit is required

* the company's duty to circulate its accounts to shareholders and to make the accounts
available for public inspection.

Some of these rules have arisen as a result of European Union (EU) Directives and this is
also true of the legislation in other member states of the EU.

Accounting standards

Whilst legislation generally sets out the broad rules with which companies must comply
when preparing financial statements, detailed rules governing the accounting treatment of
transactions and other items shown in those statements are laid down in accounting
standards. Many of the developed countries of the world have their own standard-setting
bodies, each of which is responsible for devising and publishing accounting standards for
use in the country concerned. In the UK this is the Financial Reporting Council (FRC).
The USA has a Financial Accounting Standards Board (FASB) and there are standard-
setters in other countries such as Germany, Japan, Australia etc.

In recent years, the increasing globalisation of business has fuelled the search for a
single set of accounting standards. These standards would apply throughout the world and
would greatly improve the consistency of financial reporting. To this end, the International
Accounting Standards Board (IASB) has developed and is continuing to develop a set of
international standards which it hopes will attain global acceptance. These standards are
already used in a great many countries of the world (see later in this chapter) and a major
step forward in this process was taken when the EU issued a regulation requiring all listed
companies in the EU to prepare their group accounts (see Chapter 18) in accordance with
international standards as from 1 January 2005.

Most of the remainder of this book is concerned with the international standards and an
introduction to the work of the IASB is given later in this chapter.
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Stock exchange regulations

A company whose shares are listed (or "quoted") on a recognised stock exchange must
comply with the regulations of that stock exchange, some of which may relate to the
company's financial statements. A stock exchange may, for example, require its member
companies to produce financial statements more frequently than required by law (e.g. to
publish interim financial reports at quarterly or half-yearly intervals) or to provide a more
detailed analysis of some of the items in its financial statements than is required by law or
by accounting standards.

Generally accepted accounting practice

The term "generally accepted accounting practice" (GAAP) refers to the complete set of
regulations from all sources which apply within a certain jurisdiction, together with any
general accounting principles or conventions which are usually applied in that jurisdiction
even though they may not be enshrined in regulations. Since accounting rules and
regulations currently differ from one country to another, it is correct to use terms such as
"UK GAAP", "US GAAP" and so forth. At present, there is no internationally accepted set
of accounting regulations and principles but the IASB is working towards that end and is
trying to achieve convergence between the various regulations which are in force through-
out the world (see later in this chapter). A distinction is sometimes drawn between big
GAAP and little GAAP, as follows:

(a) The term "big GAAP" refers to the accounting regulations which apply to large
companies (generally listed companies). The financial affairs of these companies can
be very complex and therefore the regulations concerned need to be correspondingly
complex. Some of the international standards described in this book appear to have
been written mainly with large companies in mind.

(b) The term "little GAAP" refers to the simpler accounting regulations which apply to
smaller companies. In the UK, for example, smaller companies may choose to adopt
the Financial Reporting Standard for Smaller Entities issued by the UK Financial
Reporting Council, rather than complying with UK accounting standards in full.

At the international level, the International Accounting Standards Board has issued
the International Financial Reporting Standard for Small and Medium-sized Entities
(IFRS for SMEs). This is essentially a simplified version of the full international
standards and is intended for use mainly by unlisted companies (see Chapter 25).
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The International Accounting Standards Board

International standards are developed and published by the International Accounting
Standards Board (IASB) which was formed in 2001 as a replacement for the International
Accounting Standards Committee (IASC). Standards published by the IASB are known as
International Financial Reporting Standards (IFRSs). Standards which were originally
published by the IASC are known as International Accounting Standards (IASs). Many of
these IASs are still in force, since they were adopted by the IASB on its inception. At
present, the list of extant standards comprises fifteen IFRSs and twenty-eight IASs. A full
list of these standards is given at the front of this book.

The IASB consists of sixteen members, of whom up to three may be part-time. The
members of the IASB are chosen for their professional competence and their practical
experience and are selected in such a way that a broad geographical balance is maintained
on the Board. The current IASB Chairman is Hans Hoogervorst. The previous Chairman
was Sir David Tweedie, who occupied the position for ten years and was formerly
Chairman of the UK standard-setting organisation.

The IASB is responsible to the trustees of the International Financial Reporting
Standards Foundation (IFRS Foundation) as shown in the following diagram:

IFRS Foundation

IFRS Advisory International IFRS Interpretations
Council Accounting Standards Committee
Board
The IFRS Foundation

The constitution of the IFRS Foundation states that its objectives are as follows:

(a) to develop, in the public interest, a single set of high-quality, understandable,
enforceable and globally accepted financial reporting standards based upon clearly
articulated principles. These standards should require high quality, transparent and
comparable information in financial statements and other financial reporting to help
investors, participants in the world's capital markets and other users of financial
information to make economic decisions;

(b) to promote the use and rigorous application of those standards;
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(c) in fulfilling the objectives associated with (a) and (b), to take account of, as
appropriate, the needs of a range of sizes and types of entities in diverse economic
settings;

(d) to promote and facilitate adoption of International Financial Reporting Standards
(IFRSs), being the standards and interpretations issued by the IASB, through the
convergence of national accounting standards and IFRSs.

The IASB's Preface to International Financial Reporting Standards states that these are
also the objectives of the IASB.

The activities of the IFRS Foundation are directed by twenty-two Trustees who are
appointed subject to approval by a Monitoring Board (see below) and who are drawn from
a diversity of geographical and professional backgrounds. The Trustees are responsible for
appointing the members of the IASB and the other bodies shown in the above diagram and
for establishing and maintaining the necessary funding for their work. The Trustees are
also responsible for reviewing the effectiveness of the IASB. Financial support for the
IFRS Foundation's activities is received from a variety of sources, including:

(a) national financing regimes based upon a country's Gross Domestic Product (GDP)

(b) income from publications and related activities

(c) major international accounting firms.

The Monitoring Board comprises high-level representatives of public authorities such as

the European Commission and the US Securities and Exchange Commission. The Trustees
are required to make an annual written report to the Monitoring Board.

The IFRS Advisory Council

The IFRS Advisory Council provides a forum for participation by organisations and
individuals with an interest in international financial reporting. The Advisory Council
comprises thirty or more members drawn from diverse geographical and professional
backgrounds and has the following objectives:

(a) to offer advice to the IASB with regard to its agenda and priorities
(b) to inform the IASB of Council members' views on standard-setting projects
(c) to offer other advice to the IASB or to the Trustees.

The Chairman of the Advisory Council cannot be a member of the IASB or its staff.

The IFRS Interpretations Committee

The main role of the IFRS Interpretations Committee is to interpret the application of
international standards and to provide timely guidance on financial reporting matters
which are not specifically addressed in the standards. The Interpretations Committee has
fourteen voting members and a non-voting Chair.



CHAPTER 1: The Regulatory Framework

The standard-setting process

The IASB develops standards by means of a "due process" which involves accountants,
users of financial statements, the business community, stock exchanges, regulatory
authorities, academics and other interested individuals and organisations throughout the
world. The main steps in this process (which are listed in the Preface to International
Financial Reporting Standards) are as follows:

* identification and review of all the issues associated with the topic concerned

* consideration of the way in which the IASB's Conceptual Framework (see Chapter 2)
applies to these issues

* astudy of national accounting requirements in relation to the topic and an exchange of
views with national standard-setters

» consultation with the Trustees and the Advisory Council about the advisability of
adding this topic to the IASB's agenda

* publication of a discussion document for public comment

* consideration of comments received within the stated comment period

* publication of an exposure draft for public comment

* consideration of comments received within the stated comment period

» approval and publication of the standard.

Publication of an international standard requires the approval of at least ten of the sixteen
members of the IASB.

The Preface states that IFRSs and IASs are designed to apply to the general purpose
financial statements and other financial reporting of profit-oriented entities, whether these
are organised in corporate form or in other forms. For this reason, the standards refer to
"entities" rather than companies. The word "entity" is also used in this book, although in
practice the international standards apply principally to companies.

The structure of an international standard

An IFRS or IAS consists of a set of numbered paragraphs and is typically made up of
some or all of the following sections:

* introduction

* objectives and scope of the standard

* definitions of terms used in the standard (these may be in an Appendix)
* the body of the standard

» effective date and transitional provisions

» approval by the IASB and any dissenting opinions by IASB members.

A standard may be accompanied by a Basis for Conclusions, which is not part of the
standard itself but which sets out the considerations which were taken into account when
the standard was devised. There may also be application or implementation guidance and
illustrative examples.





